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GMAC has indicated it is falling well short of its stated goal to get current holders of its bonds to redeem those securities for
new notes and preferred stock. The deadline for this redemption offer is 5:00 PM EST December 12, 2008. The effort has
raised only $8.3 billion so far. GMAC needs to raise $30 billion in capital in order to meet the requirements to become a bank
holding company. This would allow the unit to gain access to the Troubled Asset Relief Program (TARP) - the $700 billion in
bailout funds made available to Wall Street firms and banks. GMAC would also gain access to the Federal Reserve’s discount
window.

Without access to these additional sources of capital, GMAC's already troubled operations would face further difficulty. The
unit's traditional sources of revenue, originating car loans and mortgage loans, has essentially come to a halt recently.
According to a company statement “If GMAC is unable to successfully convert to a bank holding company ... by December 31,
2008, it would have a near-term material adverse effect on GMAC's business, results of operations, and financial position.”

The risks for GMAC Demand Notes were discussed in our special report in June of this year, “GMAC Demand Notes — The
New Risks”. These new developments, relative to current business and economic conditions, raise further concerns about the
level of financial distress at GMAC.

Mainstay Capital Management, LLC, is an independent, Registered Investment Advisor. Mainstay specializes in portfolio management and
retirement planning advice for employees and retirees of General Motors, Ford, Chrysler, Delphi, Visteon, and Allison Transmission, among
other companies. The firm actively manages 401(k), 403(b), IRA, and non-retirement accounts for clients nationwide. Mainstay Capital
Management is a fee-only advisor and does not represent nor is paid commissions or other compensation by brokers, mutual funds, insurance
companies, or banking institutions. Mainstay Capital Management, LLC is not affiliated with nor receives compensation from GMAC LLC.
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